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QIS Insights 

Structured Annuities compared to Bonds 
 Innovation in the fixed index annuity (“FIA”) space has markedly improved the 

offering and this provides a very important distinction to bonds. We find that 

examples of this innovation in FIAs have outperformed bonds on a consistent basis 

over the last 21 years 

 Both FIAs and bonds are principal protected, however bonds are exposed to yields 

whereas FIAs can participate in a wide range of exposures other than yields 

- Yields are near historical lows, and past bond performance has been driven 

partly by decreasing yields 

- Past bond performance might not be repeatable, and increasing yields will act 

as a headwind to bond performance 

 FIAs offer flexible exposures to a diverse range of investments, including the latest

equity smart betas and dynamic multi-asset portfolios 

 Note that the same performance analysis contained herein applies for a Registered 

Index Linked Annuity (“RILA”) with a zero floor 
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Introduction 

FIAs represent a balance between participation in interesting 

equity exposures and downside protection. This balance 

becomes more important as retirement nears. 

In this paper, we compare traditional investment alternatives to 

popular types of crediting methods found in FIA products. We 

simulate historical performance going back 21 years and 

compare performance characteristics, with respect to average 

returns, drawdowns and the probability of beating a simple 

rolling bond exposure. 

We include recent innovations in the FIA space that improve 

performance characteristics, including multi-asset portfolios 

that offer higher risk adjusted returns and volatility targeted 

indices that allow for higher rates associated with the FIA 

crediting method. 

Our results for the period indicate that these innovations may 

result in a significant improvement in performance. We find that 

the Barclays Risk Balanced Cap outperformed a Single A Bond 

portfolio in 84% of the periods that we analysed.  

 

Finally, we consider the impact of decreasing yields on performance and the possibility of rising yields in the future. 

Indices and Innovation 

Since ~2013, most insurance carriers have introduced volatility controlled indices that combine equities and bonds 

using a recognized optimization methodology. In our analysis, we consider traditional market betas, including S&P 

500, US treasury bonds and Single A bonds, as well as a dynamic portfolio of equities and bonds, represented by the 

Barclays Risk Balanced Index. 

Graph 1:  Performance of underlying components 

(December 2001 to May 2022)1  

 
Source: Barclays, Bloomberg 

 

 

What is an FIA? 

• A fixed index annuity is a tax-deferred, 

long-term savings option that provides 

principal protection* and an opportunity 

for growth 

• FIAs are principal guaranteed* up to the 

“high-water mark” (initial principal plus 

accumulated credits) 

• FIAs participate in the upside 

performance of an underlying index (e.g. 

S&P 500). The participation is a function 

of a number of factors.  

• Performance is credited on the policy 

anniversaries or term end dates by the 

greater of zero and the result of the 

crediting method (e.g. participation rate 

multiplied by the index return, subject to 

a cap). 
 

*subject to credit risk of the carrier 

The Barclays Risk Balanced Index 

The index was launched in March 2021 and 

comprises a portfolio of 50 “low volatility” 

stocks combined with 2y, 5y and 10y US 

Treasury bond futures. 

A “mean-variance optimization” is used to 

find the optimal weights for the 

components under certain assumptions 

and constraints. 

The index is volatility targeted at 10%.  

For more information: 

indices.barclays/RB10 

 

http://indices.barclays/RB10
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Key observations include the large drawdowns associated with equites and the improvement to risk adjusted returns 

when equities are combined with bonds in an optimized format. The Sharpe Ratio of the Barclays Risk Balanced index 

is double that of the S&P 500 for the period. 

Table 1:  Component performance (December 2001 to May 2022) 
 

S&P 500 UST 7-10y Single A Bonds  
Barclays Risk 

Balanced 

Total Return p.a. 8.59% 4.25% 4.36% 9.52% 

Excess Return p.a.1 7.18% 2.89% 3.01% 8.10% 

Volatility 14.78% 6.34% 6.01% 8.30% 

Sharpe Ratio 0.49 0.46 0.50 0.98 

Worst Drawdown -50.95% -14.91% -17.53% -7.36% 

Source: Barclays, Bloomberg 

FIA innovations 

FIA providers have embraced multi-asset indices along with equity smart betas, e.g. value investing, low volatility, 

momentum and thematic investing, to broaden the scope of return sources available in FIAs. 

Another key innovation is the use of volatility targeted indices. In the case of the Barclays Risk Balanced index, the 

allocation is leveraged up or down to maintain a target volatility of 10%. Volatility targeting reduces the cost to 

hedge the options embedded in an FIA, allowing the policyholder to enjoy higher as well as more stable rates, 

associated with FIA crediting methods. 

Analysis 

Simulated FIA returns 

We simulate investing in rolling 6 year FIAs with annual 

crediting. Crediting methods include: 

 

1. S&P 500 call spread with 100% participation, solving for the 

cap2 

2. Barclays Risk Balanced call spread with 100% 

participation*, solving for the cap 

* Note that where the available option budget is large, such 

that there is no cap, then the participation rate is allowed to 

be greater than 100% 

FIAs were simulated for the period from December 2001 to May 

2022. For example, the last 6 year FIA tested was incepted in 

May 2016 and matured in May 2022. We solve for caps (and 

participation rates where applicable) based on available option 

budget at the time and other option pricing parameters. 

 

 

                                                                  
1 Excess return is defined as total return less the Fed funds rate, i.e. “return in excess of the risk free rate”. Returns were calculated 

using historical and, in some cases, hypothetical performance data. Historical and hypothetical performance is not indicative of 

future performance or results. Index tickers applicable: SPTR for S&P 500, LT09TRUU for US Treasuries 7-10yr, LCA1TRUU for Single 

A Bonds, BXIIRB10 for the Barclays Risk Balanced Index. 
2 S&P 500 references the price index (SPX). See appendix for example payouts. 

What FIA terms were used in the analysis? 

• 6 year term with annual crediting (1 year 

options) 

• The annual option budget is assumed to 

be the yield on BBB bonds at inception 

of the FIA less 1.5% to cover the 

carrier’s expenses and profitability, all 

floored at 50% of the BBB yield 

• Option hedging costs are estimated 

using Bloomberg’s market implied 

volatilities  and financing rates where 

applicable 

• For the Barclays Risk Balanced index, a 

volatility bid/offer of 10.6%/11% is used 

to price options 
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Until more recently, cap levels had generally been decreasing. This is expected as option budgets are a function of 

the yields that the insurance carrier can earn when investing the initial premium. Higher yields mean higher option 

budgets. Volatility targeted indices generally have lower volatility than S&P 500 and correspondingly higher caps (and 

participation rates where applicable).  

Graph 2:  Historical annual crediting rates (December 2001 to May 2022) 

 
Source: Barclays, Bloomberg 

Graph 3:  Rolling 6 year FIA performance compared to Single A Bonds (December 2001 to May 2022) 

 
Source: Barclays, Bloomberg 

Table 2:  Performance Comparison (December 2001 to March 2022) 
 

S&P 500 Cap 
Barclays Risk 

Balanced Cap 
Single A Bonds 

Average rolling 6 year return 40.25% 60.12% 33.43% 

Best 6 year return 164.52% 296.29% 74.60% 

Worst 6 year return 13.88% 11.25% 8.50% 

Average annualized return 5.59% 7.65% 4.87% 

Best annualized return 17.60% 25.80% 9.73% 

Worst annualized return 2.19% 1.79% 1.37% 

% of time returns beat Single A Bonds 61% 84% n/a 

Source: Barclays, Bloomberg 
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FIA performance is always flat or positive due to the downside 

protection. 

Recent performance has been decreasing, in line with decreasing 

option budgets due to decreasing yields (Single A bond yields reached 

historical lows of ~1.5% around July 2020), but is still in line with bond 

returns.  

FIAs are often compared to bonds as both have principal guarantees. 

See table 2 for performance in the period from December 2001 to May 

2022: 

 Performance of S&P 500 Cap FIA is slightly higher than for Single A 

Bonds 

 Performance of the Barclays Risk Balanced Cap FIAs is substantially 

better, outperforming Single A Bonds in 84% of rolling 6 year 

periods.  

Risk mitigation with FIAs 

Past bond performance has been driven in part by price appreciation from decreasing yields. The concern is that 

yields have less room to decrease and therefore past bond performance is not repeatable. If yields increase (e.g. due 

to inflationary pressures), this will act as a headwind to bond performance. Higher yields will lead to higher option 

budgets and improve the upside participation of future FIAs. 

In addition, FIAs can reduce exposure to rising yields by judicious selection of an equity index. Bonds do not have that 

flexibility.  

Conclusion 

We often use average returns when comparing investments, but that has pitfalls. Would you cross a flowing river if I 

said the average depth is 3 feet? Or would you be more concerned about the maximum depth? 

The same applies to core investments, especially nearing retirement when there is limited time to make back 

drawdowns and withdrawals crystalize the losses.  

The S&P 500 suffered the worst drawdowns for the review period. FIAs provide upside participation while protecting 

against losses. When compared to bonds, FIAs offer a high degree of flexibility regarding the exposure type, negating 

the potential effect of future increases in yields. 

Innovation in the FIA space over the last ~10 years has resulted in an improved offering that can access a diverse 

range of indices with intelligent techniques to maximize upside opportunities. Our analysis shows that the Barclays 

Risk Balanced index cap outperformed bonds in 84% of rolling 6 year periods from December 2001 to May 2022. 

Risk factors related to Fixed Index Annuities include: (a) they are illiquid, due to their surrender schedule; (b) they are 

not FDIC insured and policyholders are exposed to creditworthiness of the insurance carriers; (c) they charge costs – 

we have assumed ~1.5% cost per year in our analysis, which is covered by the carrier from the bond portfolio they 

manage. 

We assess that Fixed Index Annuities provide policyholders with “pre-packaged bonds” that are professionally 

managed by sophisticated insurance companies, combined with upside linked to equity markets that are less 

exposed to inflation than bonds.    

How do FIAs and bonds compare? 

FIAs and bonds are both fixed term, 

income earning and principal protected 

instruments. 

Bond returns depend on bond yields, which 

are just off historical lows, whereas FIA 

returns can be driven by a wide range of 

return sources, from large cap equities to 

the latest smart betas. 

Tax on income is deferred until withdrawn 

in the case of FIAs. Corporate bond income 

is taxed at the ordinary rate. FIAs are less 

liquid than bonds prior to maturity due to 

their surrender charge, however 10% can 

be withdrawn for free each anniversary. 
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Appendix 

 

Example 1 year Cap FIA 

• Assumed cap of 5% 

• The crediting rate will be 1 for 1 upside with index performance until the 5% cap is reached, zero otherwise 

• If index performance is 10%, then crediting rate will be 5% 

• If index performance is less than 0%, then crediting rate will be 0% 
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Disclaimer 

BARCLAYS 

GROUP 

This communication has been prepared by Barclays Group. 

  

“Barclays Group” means Barclays Bank PLC, Barclays PLC, Barclays Ireland PLC and any of their 

subsidiaries, affiliates, ultimate holding company and any subsidiaries or affiliates of such holding 

company. 

 

CONFLICTS OF 

INTEREST 

BARCLAYS GROUP IS A FULL SERVICE INVESTMENT BANK. In the normal course of offering investment 

banking products and services to clients. Barclays Group may act in several capacities (including issuer, 

market maker, underwriter, distributor, index sponsor, swap counterparty and calculation agent) 

simultaneously with respect to a product, giving rise to potential conflicts of interest which may impact 

the performance of a product. 

 

NOT RESEARCH This document is from a Barclays Group’s Trading and/or Distribution desk and is not a product of the 

Barclays Group’s Research department.  Any views expressed may differ from those of Barclays Group’s 

Research. 

Any views and/or commentary in this communication are of the Barclays Sales and/or Trading desk 

from which it originates (the “Authors”). This communication has not been produced, reviewed or 

approved by Barclays’s Research department, and is not subject to any prohibition on dealing ahead of 

the dissemination of research.  Any views expressed herein may not be objective or independent of the 

interests of the Authors or other Barclays Sales and/or Trading desks, who are active participants in the 

markets, investments or strategies referred to in this communication.  This communication is not a 

personal recommendation and do not take into account whether any product or transaction is suitable 

for any particular investor.   

 

BARCLAYS 

GROUP 

POSITIONS 

Barclays Group, its affiliates and associated personnel may at any time acquire, hold or dispose of long 

or short positions (including hedging and trading positions) which may impact the performance of a 

product.  

 

PRIVATE 

INFORMATION 

BARCLAYS MAY HAVE PRIVATE INFORMATION ABOUT ANY PRODUCT AND/OR THE UNDERLYING 

ASSETS REFERENCED BY THE PRODUCT.  It is not obligated to disclose any such information to 

investors or counterparties. 

 

FOR 

INFORMATION 

ONLY 

THIS COMMUNICATION IS PROVIDED FOR INFORMATION PURPOSES ONLY AND IT IS SUBJECT TO 

CHANGE. IT IS INDICATIVE ONLY AND IS NOT BINDING.  

 

NO OFFER Barclays Group is not offering to sell or seeking offers to buy any product or enter into any transaction. 

Any transaction requires Barclays Group’s subsequent formal agreement which will be subject to 

internal approvals and binding transaction documents.  Without limitation to the foregoing, any 

transaction may also be subject to review by Barclays Group against its published Tax Principles. Barclays 

is not offering to sell or seeking offers to buy any product or enter into any transaction. Any offer or entry 

into any transaction requires Barclays’ subsequent formal agreement which will be subject to internal 

approvals and execution of binding transaction documents.  

 

NO LIABILITY Barclays Group is not responsible for the use made of this document other than the purpose for which it 

is intended, except to the extent this would be prohibited by law or regulation.  Neither Barclays nor any 

of its directors, officers, employees, representatives, or agents, accepts any liability whatsoever for any 

direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this 

communication or its contents or reliance on the information contained herein, except to the extent this 

would be prohibited by law or regulation.  

 

NO ADVICE  Obtain independent professional advice before investing OR TRANSACTING. Barclays Group is not an 

advisor and will not provide any advice relating to a product. Before making an investment decision, 

investors should ensure they have sufficient information to ascertain the legal, financial, tax and 

regulatory consequences of an investment to enable them to make an informed investment decision. 

Barclays is acting solely as principal and not in the capacity as a Fiduciary or as a Municipal Advisor. 
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Barclays is not acting in the capacity as a Fiduciary or as a Municipal Advisor. Barclays does not provide, 

and has not provided, any investment advice or personal recommendation to you in relation to the 

transaction and/or any related securities described herein and is not responsible for providing or 

arranging for the provision of any general financial, strategic or specialist advice, including legal, 

regulatory, accounting, model auditing or taxation advice or services or any other services in relation to 

the transaction and/or any related securities described herein. Accordingly, Barclays is under no 

obligation to, and shall not, determine the suitability for you of the transaction described herein. You 

must determine, on your own behalf or through independent professional advice, the merits, terms, 

conditions, and risks of the transaction described herein. 

THIRD PARTY 

INFORMATION 

Barclays Group is not responsible for information stated to be obtained or derived from third party 

sources or statistical services. 

PAST & 

SIMULATED PAST 

PERFORMANCE 

Any past or simulated past performance (including back-testing) contained herein is no indication as to 

future performance.  

OPINIONS 

SUBJECT TO 

CHANGE 

All opinions and estimates are given as of the date hereof and are subject to change. Barclays Group is 

not obliged to inform investors of any change to such opinions or estimates.  

 

NOT FOR RETAIL For clients not in Australia: 

This document is being directed at persons who are professionals and is not intended for retail customer 

use.   

  

For clients in Australia: 

This document is being directed at persons who are professional investors and is not intended for retail 

client use. 

Not For Further Distribution or Distribution To Retail Clients. 

For Discussion Purposes Only. 

REGULATORY 

DISCLOSURE 

 

Information relating to an investment may be disclosed when required by regulators or other authorities, 

including tax authorities.   

TAX DISCLOSURE All discussions and any related materials relating to the tax treatment or tax structure of any 

transactions described in this document (including any attachments) may be disclosed without 

limitation.  This authorization of tax disclosure supersedes anything to the contrary contained in this 

document or otherwise communicated.  

 

IMPORTANT 

DISCLOSURES 

For important regional disclosures you must read, click on the link relevant to your region.  Please 

contact your Barclays representative if you are unable to access.  

EMEA  EMEA Disclosures  

APAC APAC Disclosures 

U.S. US Disclosures 

 
 

CONFIDENTIAL This document is confidential and no part of it may be reproduced, distributed, or transmitted 

without the prior written permission of Barclays Group.  
 

ABOUT 

BARCLAYS 

Barclays Group offers premier investment banking products and services to its clients through Barclays 

Bank PLC.  Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the 

Financial Conduct Authority and the Prudential Regulation Authority and is a member of the London 

Stock Exchange. Barclays Bank PLC is registered in England No. 1026167 with its registered office at 1 

Churchill Place, London E14 5HP.   

For clients in the US:  

Barclays Capital Inc. is a US registered broker/dealer affiliate of Barclays Bank PLC and a member of SIPC, 

FINRA and NFA. Barclays Capital Inc. operates out of 745 Seventh Avenue, New York, NY 10019.  Where 

required pursuant to applicable US laws, rules and/or regulations, Barclays Capital Inc. accepts 

responsibility for the distribution of this document in the United States to U.S. Persons.  Where a 

communication is being directed at persons who are professionals, it is directed at institutional investors 

in the U.S. as defined by FINRA Rule 2210(a)(4).  

For clients in Canada:  

https://www.home.barclays/disclosures/important-emea-disclosures.html
https://www.home.barclays/disclosures/important-apac-disclosures.html
https://www.home.barclays/disclosures/important-us-disclosures.html
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In Canada, Barclays Bank PLC and Barclays Capital Inc. rely on the International Dealer Exemption in 

various provinces to engage in securities trading with institutional clients who qualify as Permitted 

Clients under National Instrument 31- 103.  

For clients of Barclays Securities Japan Limited: 

Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with registered office 

of 6-10-1, Roppongi, Minato-ku, Tokyo 106-6131, Japan.  It is a subsidiary of Barclays Bank PLC and a 

registered financial instruments firm regulated by the Financial Services Agency of Japan.  Registered 

Number: Kanto Zaimukyokucho (kinsho) No. 143. 

This material is prepared and distributed to persons in Australia, it may be distributed by Barclays Bank 

plc or by Barclays Capital Inc., Barclays Capital Securities Limited or Barclays Capital Asia Limited.  None 

of Barclays Bank plc, nor any of the other referenced Barclays group entities, hold an Australian financial 

services licence and instead they each rely on an exemption from the requirement to hold such a licence. 

This material is intended to only be distributed to “wholesale clients” as defined by the Australian 

Corporations Act 2001. 

For clients of Barclays Securities Dubai Limited: 

Barclays Bank PLC (DIFC Branch) (Registered No. 0060) is regulated by the Dubai Financial Services 

Authority (DFSA). Barclays Bank PLC (DIFC Branch) may only undertake the financial services activities 

that fall within the scope of its existing DFSA licence. Related financial products or services are only 

available to Market Counterparties, as defined by the Dubai Financial Services Authority. Principal place 

of business in the DIFC: Dubai International Financial Centre, The Gate Village Building No. 4, Level 4, PO 

Box 506504, Dubai, U.A.E.  

COPYRIGHT  © Copyright Barclays 2022 (all rights reserved). 

© Copyright Barclays Securities Japan Limited, 2022 (all rights reserved). 

Important Disclosures for Select Countries 

AUSTRALIA “Wholesale client” as defined by the Australian Corporations Act 2001. 

Please further note that the Australian Securities and Investments Commission (ASIC) has provided certain 

exemptions to Barclays Capital Asia Limited 巴克萊亞洲有限公司  (BCAL), Barclays Capital Securities 

Limited (BCSL) and Barclays Capital Inc. (BCI) under paragraph 911A(2)(l) of the Corporations Act 2001 from 

the requirement to hold an Australian financial services licence (AFSL) in respect of financial services 

provided to Australian wholesale clients, on the basis that: 

• BCAL is regulated by the Hong Kong Securities and Futures Commission (HK SFC) under Hong Kong 

laws. 

• BCSL is authorised by the Prudential Regulation Authority of the United Kingdom (PRA) and regulated 

by the Financial Conduct Authority (FCA) of the United Kingdom and the PRA under United Kingdom 

laws. 

• BCI is regulated by the United States Securities and Exchange Commission (US SEC) under United 

States laws. 

All of the abovementioned jurisdictions have laws which differ from Australian laws. When providing financial 

services to Australian wholesale clients, BCAL, BCSL and BCI rely on the relevant exemption from the 

requirement to hold an AFSL. Accordingly, BCAL, BCSL and BCI do not hold an AFSL. 

Barclays Bank PLC has relinquished its AFSL and going forward will provide financial services to Australian 

clients by relying on certain exemptions that are available to it in relation to the requirement to hold an AFSL. 

 

SINGAPORE For Accredited, Institutional and Professional Investors Only. Not for Further Distribution or for Distribution 

to Retail Customers 

 

SOUTH KOREA For Locally Licensed Investment Dealer or Investment Broker Only. Not for Retail Distribution. 

 

INDIA The information contained herein is subject to applicable laws and regulation. The client is responsible for 

ensuring that its receipt of such information does not breach any law in the jurisdiction of its incorporation. 

The client shall consult its adviser and obtain independent advice before entering into any transaction. The 

contents of this document neither constitute an investment advice nor a research report.  
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NEW 

ZEALAND 

For Wholesale Clients Only. Not for Further Distribution or for Distribution to Retail Customers. 

Barclays Bank PLC is not a registered bank, a licensed non-bank deposit taker, or otherwise supervised by 

the Reserve Bank of New Zealand, under the Reserve Bank of New Zealand Act 1989 or the Non-bank 

Deposit Takers Act 2013 

IMPORTANT DISCLOSURE FOR NEW ZEALAND 

This document and the information contained in or accompanying this document are not, and are under no 

circumstances to be construed as, an offer of financial products for issue requiring disclosure to an investor 

under Part 3 of the Financial Markets Conduct Act 2013 (the “FMCA”).  This document and the information 

contained in or accompanying this document have not been registered, filed with or approved by any New 

Zealand regulatory authority or under or in accordance with FMCA.  This document and the information 

contained in or accompanying this document is not a disclosure document under New Zealand law and do 

not contain all the information that a disclosure document is required to contain under New Zealand law.  

Any offer or sale of any product described in these materials in New Zealand will be made only in accordance 

with FMCA: 

(a) to a person who is an investment business as specified in FMCA; or 

(b) to a person who meets the investment activity criteria specified in FMCA; or 

(c) to a person who is large as defined in the FMCA; or 

(d) to a person who is a government agency as defined in the FMCA; or 

(e) in other circumstances where there is no contravention of the FMCA (or any statutory modification or re-

enactment of, or statutory substitution for, the FMCA). 

JAPAN “Professional investor” as defined by the Financial Instruments and Exchange Laws (“FIEL”) for the Japan 

region. It is not intended for persons (i) who do not fall within the definition of professional investor as 

specified in Article 2, paragraph 31 of the FIEL and the relevant cabinet ordinances thereof or (ii) who are 

professional investors but regarded as not being professional investors due to application of Article 34-2, 

paragraph 5 of the FIEL. 

Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with registered office of 

6-10-1, Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a 

registered financial instruments firm regulated by the Financial Services Agency of Japan. Registered 

Number: Kanto Zaimukyokucho (kinsho) No. 143. 

  

BRAZIL The quantitative investment strategy products may not be offered or sold to the public in Brazil. 

Accordingly, the quantitative investment strategy products have not been and will not be registered with 

the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have 

been submitted to the foregoing agency for approval. Documents relating to the quantitative investment 

strategy products, as well as the information contained therein, may not be supplied to the public in Brazil, 

as the offering of quantitative investment strategy products is not a public offering of quantitative 

investment strategy products in Brazil, nor used in connection with any offer for subscription or sale of 

quantitative investment strategy products to the public in Brazil. A seller of the quantitative investment 

strategy products may be asked by the purchaser to comply with procedural requirements to evidence 

previous title to the quantitative investment strategy products and may be subject to Brazilian tax on capital 

gains which may be withheld from the sale price. Persons wishing to offer or acquire the quantitative 

investment strategy products within Brazil should consult with their own counsel as to the applicability of 

these registration requirements or any exemption therefrom. 

 

 

Annuities are long-term insurance products designed for retirement purposes. Many annuities offer four main 

features: (1) a selection of investment options, (2) tax-deferred earnings accumulation, (3) guaranteed lifetime payout 

options, and (4) death benefit options. Before investing, consider the annuity’s investment objectives, risks, charges 

and expenses. The prospectus contains this and other information. Please read it carefully.  

All guarantees are backed by the claims-paying ability of MEMBERS Life Insurance Company (MEMBERS Life) and 

CMFG Life Insurance Company (CMFG Life) and do not extend to the performance of the underlying accounts which 

can fluctuate with changes in market conditions. Past performance is no guarantee of future results.  
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Annuity contract values, death benefits and other values fluctuate based on the performance of the investment 

options and may be worth more or less than your total purchase payment when surrendered.  

CUNA Mutual Group is the marketing name for CUNA Mutual Holding Company, a mutual insurance holding company, 

its subsidiaries and affiliates. Annuities are issued by CMFG Life and MEMBERS Life and distributed by their affiliate, 

CUNA Brokerage Services, Inc., member FINRA/SIPC, a registered broker/dealer and investment advisor, 2000 

Heritage Way, Waverly, IA 50677. CMFG Life and MEMBERS Life are stock insurance companies. Investment and 

insurance products are not federally insured, may involve investment risk, may lose value, and are not obligations of 

or guaranteed by any depository or lending institution. All contracts and forms may vary by state and may not be 

available in all states or through all broker/dealers. 

 

Insurance products are issued by  

MEMBERS LIFE INSURANCE COMPANY  

AND CMFG LIFE INSURANCE COMPANY 


